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The Connecticut Association of Health Plans urges opposition to H.B. 5383 An Act Concerning Association 
Health Plans (AHP). Implementation of Association Health Plans is likely to have an adverse impact on the 
commercial market. Today, each carrier underwrites all of their small groups according to the adjusted 
community rating law – meaning the risk is spread out over the carrier’s entire small group or individual market 
because the carrier can only rate according to factors like age, geography, and family size among others.  
 
Noticeably absent from the current rating criteria is the individual group experience or industry classification. 
Hence the term adjusted community rating. Association Health Plans are outside the bounds of adjusted 
community rating and therefore, only the lowest health risk groups will achieve a savings through an AHP. 
Those low health risk groups will leave the small employer market thereby negatively impacting the remaining 
members of the pool.  
 
If those same low health risk groups have bad claim experience one year under an Association Health Plan, they 
will either face higher rates the next year or reenter the adjusted community rate small group market with higher 
risk also impacting the overall pool. 
 
Instead of moving forward with H.B. 5383, we would strongly encourage public policy to focus on reducing 
the underlying cost of health care instead, which in turn, will lower the cost of health insurance premiums for 
all. 
 
We urge the Committee’s opposition. 
 
Thank you for your consideration. 
 


